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INTRODUCTION AND TRANSACTION RATIONALE

 Prescient Limited (“Prescient”) and Stellar Capital Partners Limited (“Stellar Capital”) announced 

yesterday that Stellar Capital proposes to make a strategic equity investment in Prescient Holdings 

Proprietary Limited (“PFH”), the holding company of Prescient’s financial services interests

 The investment is an exciting transaction for both Prescient and Stellar Capital, which is expected to 

result in significant benefits for Stellar Capital, PFH and Prescient Shareholders and clients:

– Stellar Capital will acquire a strategic interest in a proven, scalable and diversified financial services 

business with exciting growth prospects 

– Stellar Capital is acquiring its interest at a fair valuation and will be able to add long term value via 

its network of relationships

– PFH management shareholders will reinvest in the business and new management retention 

arrangements will be agreed, ensuring the commitment of the team to the success of PFH in the 

long term  

– new BEE ownership deals are expected to be completed at the level of PFH and Prescient 

Investment Management Proprietary Limited, enhancing the competitive position of PFH

– for Prescient Shareholders, the proposed transaction, combined with the retention of PBT Group 

shares (which will remain listed on the JSE), is expected to result in a value unlock as Prescient has 

traded at a discount to the fair value of the two component parts of its business

 The subscription price is based on a valuation for an effective 100% of PFH, which has been calculated 

as the sum of 11x the annualised budgeted net profit after tax for PFH for the year to 31 March 2017, 

plus an agreed level of excess capital held by PFH and its subsidiaries 
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WHO ARE PRESCIENT AND PFH?

 Prescient is an international business with operations spanning sub-Saharan Africa, Europe, 

Australia and Asia.  Prescient was initially launched in 1998 as an investment management firm 

with the stockbroking business following in 1999 

 Prescient has two main operating segments – a Financial Services segment and an Information 

Management Services segment operating as PBT Group

 PFH is a wholly owned subsidiary of Prescient and has operations comprising investment 

management, fund services and administration, stockbroking, wealth management and retail and 

institutional retirement and insurance products 

 PFH provides services to both institutional and retail investors

 Stellar Capital is investing in PFH, which, on closing, will be the holding company for all of the 

financial services operations of Prescient  

 Stellar Capital is a JSE listed investment holding company that invests permanent capital into 

strategic, or controlling, stakes in companies that operate predominantly in the industrial and 

financial services sectors

 Stellar Capital applies a hands-on investment approach, in order to assist management teams and 

to provide strategic input, without assuming direct operational responsibility for the companies in 

which it invests

 The Wiese family has been the anchor investor in Stellar Capital since its listing in January 2015

WHO IS STELLAR
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HIGH LEVEL TRANSACTION DESCRIPTION

 Stellar Capital will subscribe for “B” ordinary shares in PFH (“the PFH Subscription”) for c. 

R1.43bn

– Prescient shareholders will be required to approve the PFH “B” share issue 

 After implementation of the PFH Subscription, PFH will declare and pay a distribution to Prescient 

as the registered holder of the original PFH ordinary shares ("PFH Distribution") 

– The PFH Distribution will be approved by the PFH directors complying with the requirements of the 

Companies Act

 Subsequently, Prescient will declare a cash distribution to Prescient shareholders (“the Cash 

Prescient Distribution”) 

– The Cash Prescient Distribution will be approved by the Prescient directors complying with the 

requirements of the Companies Act

 The application of the Cash Prescient Distribution will be implemented in terms of a scheme of 

arrangement between Prescient and its shareholders, with Stellar as a party to the scheme

– Prescient shareholders will be required to approve the scheme of arrangement and will be entitled 

to make an election regarding how their Cash Prescient Distribution will be applied
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PRESCIENT SHAREHOLDER ELECTIONS

 Following the declaration of the Cash Prescient Distribution, Prescient shareholders will be entitled to, at their 

election, instruct Prescient to:

– settle and make payment of the Prescient Distribution in cash, being a gross amount of approximately

85.54 cents per Prescient share

– apply on behalf of a Prescient Shareholder who has so elected, the whole or part of the cash Prescient 

Distribution to acquire PFH “B” ordinary shares from Stellar Capital at the same valuation as the PFH 

Subscription, therefore reinvesting in PFH on a like-for-like basis

– apply on behalf of a Prescient Shareholder, who has so elected, the whole or part of their cash Prescient 

Distribution to subscribe for newly issued Stellar Capital shares at an issue price equal to the 30 day 

VWAP on 18 July 2016 (R1.71 per Stellar Capital share). This will be the default option

– The amounts will be net of dividends withholding tax, where applicable

 The Scheme Participants will also be entitled to elect that the Prescient directors resolve that their Prescient 

Distribution be distributed as a dividend declared from sources other than CTC, or a pro rata return of CTC

– Scheme Participants who make no election shall be deemed to have elected that the Prescient directors 

resolve that their Prescient Distribution be distributed as a pro rata return of CTC

 Prescient Shareholders are advised to consult their tax advisers with regards to the tax implications of the 

transaction prior to making their elections in terms of the scheme

 Further details will be included in the circular that will be posted to Prescient Shareholders
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PROPOSED END STATE STRUCTURE
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NO IMPACT ON PFH’S OPERATIONS

 PFH will continue to operate as it has always done, creating value for its clients, but with the 

added benefit of having access to Stellar Capital’s extensive networks and expertise 

 There will be no operational disruptions or management changes.  The team will continue to focus 

on its core mandate, namely building the business and providing solutions to clients as an 

independent financial services provider

 An innovative BEE transaction is being planned and is expected to be implemented at PFH 

concurrently with, or soon after, the completion of the Stellar transaction 

 The combination of Stellar networks and capital; a BEE transaction and a focused and heavily 

invested management team are expected to drive growth in PFH going forward 

 Herman Steyn will be appointed as the Chairman of PFH and Mike Buckham will continue in the 

role of CEO and CFO. All other management positions will remain unchanged 



8

KEY TRANSACTION CONDITIONS

 Certain regulatory and other conditions precedent, which are largely standard for a transaction of 

this nature, will need to be fulfilled subsequent to the scheme vote and prior to the transaction 

coming into effect

 The transaction includes warranties and indemnities typical of a transaction of this nature, 

including a specific warranty relating to a minimum level of AUM being retained in PFH at the first 

anniversary of the transaction’s closing date

 A circular containing full details and the salient dates and times of the transaction (the “Circular”) 

will be posted to Prescient shareholders on or about 18 August 2016 (in line with the period 

prescribed by regulators)

 The Circular will contain a notice of the general meeting of shareholders and a notice of the 

scheme meeting incorporating the necessary resolutions to implement the transaction

NEXT STEPS
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DISCLAIMER

This presentation is proprietary to Prescient Limited (“Prescient”) and Stellar Capital Partners Limited 

(“Stellar”).  The information contained herein is provided for general information purposes only.  This 

information does not constitute a solicitation, recommendation, guidance or proposal, and the 

information provided is not intended to be nor does it constitute financial, tax, legal, investment or other 

advice.  

Whilst all reasonable steps have been taken to ensure the accuracy and integrity of the information 

contained herein, Prescient and Stellar accept no liability or responsibility whatsoever if any 

information is, for whatever reason, incorrect. Prescient and Stellar further accept no responsibility for 

any loss or damage that may arise from reliance on the information contained herein.
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ANNEXURE: INVESTMENTS OF PFH

 Prescient Investment Management

 Prescient Investment Management China

 Prescient Fund Services

 Prescient Management Company

 Prescient Life

 Prescient Securities

 Prescient Wealth Management

 EMHPrescient Investment Management

 Note: only material investments of PFH listed above


